The Federal Reserve System 
And How They Legally 
Counterfeit. 



"How money is created, the policies by 
which it is governed and how it truly 
affects society are unregistered 
interests of the great majority of the 
population." -Zeitgeist Addendum 




Prompted by a severe crisis in 1907, Congress created 

the National Monetary Commission. They hoped to 
create not just a banl< but a regulatory force to prevent 
and contain financial disruptions such as bankruptcies 

and bank failures. 

The underlying purpose of the NMC was revealed by two admirers 

who hailed this new proposal. 
Seren S. Pratt of the Wall Street Journal conceded that the real 
purpose of the NMC was to swamp the public with supposed 
expertise, thereby "educating" them into accepting banking reform. 
Pratt pointed out that "in no other way can such education be effected 
more thoroughly and rapidly than by... a commission." Another 
function of a commission, noted Festus J. Wade, a St. Louis banker 
and member of the Currency Commission of the American Bankers 
Association, was to "keep the financial issue out of politics," and put 
it squarely in the safe custody of carefully selected "experts." 



On December 23, 1913 President 
Woodrow Wilson signed the 



Federal Reserve Act 



"to provide for the establishment 
of Federal reserve banks, to 
furnish an elastic currency, to 
afford means of rediscounting 
commercial paper, to establish a 
more effective supervision of 
banking in the United States, 
and for other purposes." - 
FEDERALRESERVE.ORG 
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There is nothing that the Fed can do to guarantee that our 
economy will grow at a healthy pace or that it will provide 
a job for everyone who wants one." -federalreserveorg 




"A great industrial nation is controlled by its system of credit. Our system of 
credit is concentrated. The growth of the nation, therefore, and all our 
activities are in the hands of a few men. We have come to be one of the worst 
ruled, one of the most completely controlled and dominated Governments in 

the civilized world no longer a Government by free opinion, no longer a 
Government by conviction and the vote of the majority, but a Government by 
the opinion and duress of a small group of dominant men." 

- Woodrow Wilson 



Is it Constitutional? 



Article 1, Section 8, Clause 5, 
states that only Congress shall have the power "to coin Money, regulate the value thereof, 
and of foreign Coin, and fix tlie Standard of Weights and IMeasures" 



Article 1, Section 10, Clause 1, prohibits the following: 
"No State shall coin Money; emit Bills of Credit; make any Thing but Gold and Silver 

Coin a Tender in Payment of Debt." 



le 1935 Supreme Court case A.L.A. Schechter Poultry Corp. v. United States, 295 U.S. 495 (1935) rul 
"Congress is not permitted by the Constitution to abdicate, or to transfer to others, 
the essential legislative functions with which it is vested." 



Where is the Fed? 



The Federal Reserve System is made up 
of a Board of Governors and twelve 
regional Federal Reserve Banks. These 
entities share the responsibility of 
controlling certain financial institutions 
through regulation and supervision and 
provide banking services to the 
government and depository institutions, 
and to ensure fairness in the banking 
system. 



CARTEL - n. a combination of independent commercial or 
industrial enterprises designed to limit competition or 
fix prices 



"The Federal Reserve System is considered to be an 
independent central bank because its decisions do not have 
to be ratified by the President or anyone else in the executive 
branch of government. The System is, how-ever, subject to 
oversight by the U.S. Congress. The Federal Reserve must 
work within the framework of the overall objectives of 
economic and financial policy established by the 
government; therefore, the description of the System as 
"independent within the government" is more accurate." - 
The Federal Reserve System Purposes and Functions 



'The Federal Reserve exercises considerable 
control over the demand for and supply of 
balances that depository institutions hold at 
the Reserve Banks. In so doing, it influences 
the federal funds rate and, ultimately, 

employment, output, and prices. " ~ The Federal Reserve 

System Purposes and Functions 

The FED uses three prime monetary mechanisms to control 
our monetary policy. These powers are Open Market 

Operations, Bank Reserve Requirement 
Ratios, and the Discount Rate. These are 

aside from vocal propaganda which has 

had some success at driving 
contemporary and future expectations 

in the oast. 



So where does this oversight exist? 



Is the FRB actually a federal bank or is it privately held and more importantly who 
reaps the profits from its lending? The Federal Reserve claims that each year it 
pays expenses and then turns over the remaining money to the U.S. Treasury, 
typically about 95% of its net earnings. 



"Most Americans have no real understanding of the operation of the 
international money lenders. The accounts of the Federal Reserve 

System have never been audited. It operates outside the control 

of Congress and manipulates the credit of the United States" — 
Sen. Barry Goldwater (Rep. AZ) 



Per the Federal Reserve, "Monetary policy is exempt from audit by the 
Government Accountability Office." 



"The financial systenn has been turned over to the 
Federal Reserve Board. That Board administers the 
finance systenn by authority of a purely profiteering 

group. The system is Private, conducted for 
the sole purpose of obtaining the greatest possible 
profits from the use of other people's money" - 

Charles A. Lindbergh Sr., 1923 



How does it work or how does the FRS creates money out of 

thin air? 

1. Commodity money - Money that is made out of a commodity, 
typically a precious metal, either gold or silver coins. The worth of metallic 
commodity money is defined by its mass. 

2. Receipt money - a private coiner or banker issues paper receipts 
or certificates always redeemable for an exact quantity of precious metal 
and the receipts may be traded independently. Two forms of receipt money 
issued by the United States and in use until 1964 when the Federal 
Reserve Note (FRN) replaced them. The first is a $100 Dollar "Gold 
Certificate" and the second a $5 Dollar Silver Certificate. Where the FRN 
reads "Five Dollars," the certificate reads "Five Dollars in Silver Payable to 
the Bearer on Demand." 



3. Fractional money - Money backed by a commodity but only at a 
fraction of its face value, or "fractionally backed commodity money." 

4. Fiat money - Money that is declared "legal tender" by a 
government with no commodity backing. Fiat is Latin for "so be it" 
meaning money ordered into existence by a sovereign power. All global 
currencies today are fiat. 



How does it work or how does the FRS creates money out of 

thin air? 



Fractional Reserve System - Fiat 

jNloney 

"For the economy and banlcing 
system as a whole, the practice of 
keeping only a fraction of deposits on 
hand has an important cumulative 
effect. Referred to as the fractional 
reserve system, it permits the 
banking system to "create" money." 

■www.federalreserveeducation.org 



"The Federal Reserve bank buys government bonds 

without one penny..." -- congressman Wright Patman, Congressional 
Record, Sept 30, 1941 



Fronn the Federal Reserves own admissions: "When you 
or I write a check there must be sufficient funds in out 
account to cover the check, but when the Federal 
Reserve writes a check there is no bank deposit on 
which that check is drawn. When the Federal Reserve 
writes a check, it is creating money." -- Putting itsimpiy, Boston 

Federal Reserve Bank 



The Treasury Bond is an instrument of debt. 

Federal Reserve holds the contract and can sell it off 

internationally. 




Money (Dollars) = Debt 




THE PRINCIPLE OF 
MULTIPLE DEPOSIT CREATION 



Assuming that the Federal Reserve purchases $10,000 in U S, 
government securities from an individual and that depository institutions 
are required to hold reserves equal to 10 percent of deposits. 




ction j 



Fed buys $1 0,000 T-Bilt from N1. 
who deposits proceeds in B 1 

B1 loans excess reserves to N2 

N2 buys $9,000 car from N3 
and 

N 3 deposits proceeds in B2 

B2 loans new excess reserves to N4 

N4 buys $S,100 stereo from N5, 
who deposits proceeds in B3 

B3 loans new excess reserves to N6 
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What are the real effects? 



"Since 1913 the dollar has lost over 95% of its purchasing 
power, aided and abetted by the Federal Reserve's loose 

nnonetary policy." -Congressman Ron Paul 



If in 1913 I bought goods or servT.ces for S 



1.00 



in 



2:006 | (3rear^ the same goods or services would cost S 



20.45 



Calculate 



Reset 



According to this inflation calculator on the Federal 
Reserve's website, 2006's dollar is equivalent to 
$.05 in 1913. The drop from 1972 to now 20% and 
from 1985 to now halved. 
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Since Federal Reserve's Incepition in 191 3 



"The Great Society" of Lynden Johnson. 

1945 WWII 
1960s Vietnann 

-Jay Taylor, Cold Digest 



In the 1920s, the EstabHshment economists and bankers 
proclaimed that the American economy was now in a 

marvelous New Era, an era in which the Fed, utilizing its 
modern scientific tools, would stabilize the monetary system and 

eliminate any radical business cycles. The result: it is my 

impression, ever since the Fed was spawned in 1914, OUf 

inflations have been more 
intense, and our depressions far 

Cr, than ever before. 
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"In a very demented way, we have been brainwashed to think of the 
dollar as a stable unit of measure, but in fact, thinking that way would be 
like chopping an inch off a yardstick every year and still calling a 
yardstick a yardstick. Every year it would take more yardsticks to 
measure the same distance as it took the year before. The dollar is very 
rapidly becoming more and more worthless as Americans are duped into 
holding paper dollars." - Jay Taylor Gold Digest 




Examples in America 

1690 - Colonial notes 

Revolutionary War - Continental 
218 A.D. Ronne -The Denarius 

11th Century China - Flying Money 

France - Livres, Assignats, and Francs 

Post WWI Gernnany - Mark 

1932 Argentina 

1992 Finland, Italy and Norway 

1994 Mexico 

1998 Russian Ruble 

The U.S. of A. has all the characteristics set in place that have led to 
the collapse of every other fiat currency money in history. 



Constant economic crises -- the housing crisis and the 
resulting chaos is just one exannple of an econonnic 
bubble created by centrally-planned interest rates and 
money manipulation. 

The destruction of the middle class -- as fuel, food, 
housing, medical care and education costs soar, 
everyone who is NOT on the government dole is forced to 
make do with less as the value of their money slowly 
decreases. 

Currency destruction -- history shows us that riots, 
violence and full-scale police states can result when 
people finally realize fiat money isn't worth the paper it's 
printed on and REFUSE to accept it. 



"It is well that the people of the nation do not understand 
our banking and monetary system, for if they did, I believe 
there would be a revolution before tomorrow morning." -- 
Henry Ford 



I challenge you to care. To learn the system. To 
make a reasoned judgement and to abolish the 
Federal Reserve System. 



Or at minimum let us hold Pres. Obama to his promise of 
transparency in government and audit the Federal 

Reserve. 




Topic: Federal Reserve 

Ron Paul's Federal Reserve Transparency Act of 2009 

Repreeentative Ron Paul intnoducea HR 1207, a bill to audit tfie Federal Reserve- 
by Jaife, the Champion of ti^e Constitution 
(libertarian) 

Sunday, March 1, 20D9 



WASHIMGTON, D.C. - Ron Paul [R-TX] on February 26, 2009 introduced HR 1207. a bill to 
audit the Federal Reserve. For those who are not aware, the Federal Reserve is America's 
quasi-private central bank and is currently not audited in any form or fashion that could 
be construed as meaningful or effective. In the short 446-word bill found here. 
Representative Paul outlays the plan to enable the ComptroJier General of the GAO 
(Government A<x;ountab!lity Office) to audit the Federal Reserve system before the end of 2010. Per the Federal Reserve, "Monetary 
policy is exempt from audit by the Government Accountability Office." - ( page 15/146) This audit should also include an audit of the 
Federal Reserve's gold holdings. Paul's bilJ was co-signed by 11 coJIeagues, listed below, (emblem) 



Rep. Lynn V\/oolsey [D-GA] 
Rep. Ted Poe [R-TX] 
Rep. Walter Jones [R-NC] 
Rep. RosQoe Bsrtlett [R-MD] 
Rep. Steve Kagen [D-WI] 
Rep. Dan Burton [R-IN] 
Rep. Bill Posey [R-FL] 
Rep. Dennis Rehberg [R-MT] 
Rep. Paul Broun [R-GA] 
Rep. Neil Abercrombie [D-HI] 
Rep. Michele Bachmann [R-MN] 

As posted at lewrockwell.com, Paul gave the following speech: 
Madame Speaker, 

I rise to introduce the Federal Reserve Transparency Act. Throughout its 

nearly 100-year history, the Federal Reserve has presided over the near-complete destruction of the United States dollar. 
Since 1913 the dollar has lost over 95% of its purchasing power, aided and abetted by the Federal Reserve's loose monetary 
policy. How long will we as a Congress stand idly by while hard-working Americans see their savings eaten away by inflation? 
Only big-spending politicians and politically favored bankers benefit from inflation. 




ALL DOCUMENTARYS BELOW ARE ABOUT THE FEDERAL RESERVE ALL ARE A 
MUST BECAUSE THE FED IS THE SOURCE OF AMERICAS FINANCIAL PROBLEM 



Creature From Jekyll Island A Second Look at the Federal Reserve VIDEO BELOW 
httD://www.voutube.conn/watch?v=bhMacPvc5ac 



FIAT EMPIRE: Why The Federal Reserve Violates The U.S. 
Constitution VIDEO BELOW 
http://www.youtube.conn/watch?v=5K4102QfpjA 

Money, Banking and the Federal Reserve VIDEO BELOW 
httD://www.voutube.conn/watch?v=YLYL NVU1 b 



The Money Masters VIDEO BELOW 
httD://www.voutube.conn/watch?v=JXt1cavxOhs 



The Secret of Oz VIDEO BELOW 
http://www.voutube.conn/watch?v=swka2E8nnswl 



